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March 25,2016 STATE HE&.THJ'kf'oNNINC;
,..,-.!1I)EVUOt't,o,fNT AGENCY

VIA HAND DELIVERY AND ELECTRONIC AGENCY FILING
Alva M. Lambert, Esq.
Executive Director
State Health Planning & Development Agency
100 North Union St., Suite 870
Montgomery AL 36104

Re: Request/or Reviewability Determination
Andalusia Regional Hospital (Andalusia, Alabama)

Dear Mr. Lambert:

The purpose of this letter is to request your determination, pursuant to Section 401-1-7-.02
of the Alabama Certificate of Need Program Rules & Regulations ("Regulations"), that Andalusia
Regional Hospital's addition of a laboratory unit on its campus to house a diagnostic cardiac
catheterization program does not require a Certificate of Need ("CON") from the State Health
Planning and Development Agency. In order to assist with this determination, we offer the
following information:

Andalusia Regional is a rural hospital with eighty-eight (88) licensed beds in Covington
County, Alabama. Andalusia Regional proposes to establish a diagnostic cardiac catheterization
program and operate this program within a modular laboratory unit located on the hospital campus.
The diagnostic cardiac catheterization program will be staffed by experienced and trained
personnel in the area of cardiology services, including professional laboratory programs. In
addition to housing the diagnostic cardiac catheterization program, the laboratory unit will provide
additional space for procedures currently performed in the hospital's operating room, including,
but not limited to, other cardiovascular and interventional radiology procedures. The addition of
the proposed laboratory unit to Andalusia Regional's campus will provide flexibility in scheduling
of procedures currently offered to patients by providing expanded options for procedure room
space.

The scope of the proposed project will not exceed any ofthe CON expenditure thresholds
specified in Alabama Code Section 22-21-263(a)(2) and Section 410-1-2-.07 of the Regulations,
of $2,854,550 for major medical equipment, of $1,141,819 for new annual operation costs, or of
$5,709,099 for capital expenditures, as currently adjusted for Cl'I. Andalusia Regional estimates
that the proposed project will involve the following approximate costs:
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Construction Costs:
New Annual Operating Costs:

$52,711.00
$474,294.00

Major Medical Equipment: $0'

The proposed project will not involve the addition of any inpatient beds or the conversion
of one classification of beds into another classification of beds. Because Andalusia Regional is a
rural hospital, Andalusia Regional is exempt from the CON requirement for new services, as set
forth inAla. Code section 22-21-263(a)(4).2

Accordingly, based on the above, we respectfully request your determination that
Andalusia Regional is not required to obtain a CON in order to complete the proposed project. We
appreciate your consideration of this request, and welcome the opportunity to address any
questions regarding this matter.

Best regards,

~~

Shirley Smith
Chief Financial Officer
Andalusia Regional Hospital

1 The hospital will lease major medical equipment, and these costs are included in the "Total New Annual Operating
Costs."

2 Attached as Exhibit A is documentation from the U.S. CensusBureau confirming that Covington County, Alabama
contains no "Metropolitan or Micropolitan Statistical Area."
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U.S. Department of Commerce (JIwww.commerce.govl) IBlogs (JIwww.census.gov/aboutlcontact-us/sociaLmedia.htmQ I Index A-Z (flwww.censu5.gov/abouVindex.htmQ I
Glossary VIwww.census.gov/glossary/)IFAQs (/lask.census.goy/)

(/lwww.census.gov/en.html)

QuickFacts
Covington County. Alabama

U,S, Census Quick Facts

ALL TOPICS

QuickFacts provides statisticsfor all states and counties, and for cities and townswith a population of 5,000 or more.

COVINGTON COUNTY,
ALABAMA

People

Population
Populationestimates, July 1, 2015, (V2015)
Populationestimates, July 1, 2014, (V2014)
Populationestimates base,April 1, 2010, (V2015)
Populationestimates base,April 1, 2010, (V2014)
Population,percent change - April 1, 2010 (estimates base) to July 1, 2015, (V2015)
Population,percent change - April 1, 2010 (estimates base) to July 1,2014, (V2014)
Population,Census, April 1, 2010
Age and Sex
Personsunder 5 years, percent, July 1, 2014, (V2014)
Personsunder 5 years, percent,April 1, 2010
Personsunder 18 years, percent, July 1, 2014, (V2014)
Personsunder 18 years, percent, April 1, 2010
Persons65 years and over, percent, July 1,2014, (V2014)
Persons65 years and over, percent, April 1, 2010
Femalepersons, percent, July 1, 2014, (V2014)
Femalepersons, percent,April 1, 2010
Race and Hispanic Origin
V\lhitealone, percent, July 1, 2014, (V2014) (a)
V\lhitealone, percent, April 1, 2010 (a)
Blackor African American alone, percent, July 1, 2014, (V2014) (a)
Blackor African American alone, percent,April 1,2010 (a)
American Indianand Alaska Native alone, percent, July 1, 2014, (V2014) (a)
American Indianand Alaska Native alone, percent,April 1, 2010 (a)
Asian alone, percent, July 1,2014, (V2014) (a)
Asian alone, percent, April 1, 2010 (a)
NativeHawaiian and Other Pacific Islanderalone, percent, July 1, 2014, (V2014) (a)
NativeHawaiian and Other Pacific Islanderalone, percent,April 1, 2010 (a)
Two or More Races, percent, July 1, 2014, (V2014)
Two or More Races, percent,April 1, 2010
Hispanicor Latino, percent, July 1,2014, (V2014) (b)
Hispanicor Latino, percent,April 1, 2010 (b)
V\lhitealone, not Hispanic or Latino, percent, July 1, 2014, (V2014)
V\lhitealone, not Hispanic or Latino, percent,April 1, 2010
Population Characteristics
Veterans,2010-2014
Foreignbom persons, percent, 2010-2014
Housing
Housingunits, July 1, 2014, (V2014)
Housingunits, April 1, 2010
Owner-occupiedhousing unit rate, 2010-2014
Medianvalue of owner-occupiedhousing units, 2010-2014
Medianselectedmonthly owner costs -with a mortgage,2010-2014
Medianselectedmonthly owner costs -without a mortgage,2010-2014
Mediangross rent, 2010-2014
Buildingpermits, 2014
Families and Living Arrangements
Households,2010-2014
Personsper household, 2010-2014
Livingin same house 1 year ago, percent of persons age 1 year+, 2010-2014
Languageother than English spoken at home, percent of personsage 5 years+, 2010-2014
Education
Highschool graduate or higher, percent of persons age 25 years+, 2010-2014
Bachelor'sdegree or higher, percent of persons age 25 years+,2010-2014
Health
With a disability, under age 65 years, percent, 2010-2014
PAr!=>nn~withnl.t hp.::Ilth inAllr~nr.A ••nOAr ::InARfi VA.::tr~nArrAnt

NA
37,914
NA
37,765
NA
0.4%
37,765

5.9%
6.0%
22.1%
22.6%
19.8%
18.4%
51.6%
51.6°,,"

94.3%
94.8%
13.0%
12.5%
0.6%
0.6%
0.5%
0.4%
0.0%
Z
1.6%
1.4%
1.6%
1.3%
83.1%
94.1%

3,253
1.1%

18,718
18,829
75.6%
$90,600
$956
$334
$585
8

14,979
2.49
87.4%
2.3%

80.0%
14.6%

15.2%
... 1RA%
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